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Kahler, Pam

From: Walker, William

Sent: Sunday, January 07, 2001 1:00 PM

To: Shovers, Marc

Cc: Currier, Dawn; Kahler, Pam; Kreye, Joseph
Subject: Additional Governor’s Drafting Request

~ (Dawn: for Commerce. "Technology Zones".)

(Marc, 'm guessing this should go to you since it is similar to the Technology Employment Financing Initiative - TEFI.)

(Pam and Joseph, FYI)

The Governor’s staff has requested the following draft (at the last minute for which | apologize but do not take
responsibility).

Unfortunately, this draft will be complex. (Note that we have little guidance. It is baS|caIIy the Governor’s idea to create
Michigan’s renaissance zones in Wisconsin.)

Goal: create geographic zones in which new or expanding high-tech businesses can claim state tax credits for real and
personal property taxes, state income taxes, and state and local sales taxes.

Similar programs:

» Development zones. However, this goal is to encourage high-tech businesses to start and grow rather than to
create jobs in blighted areas.

e TEFL Since it seeks to promote high technology businesses. The Governors staff claim that this proposal will
replace TEFI. We should know by Tuesday am.

o Michigan’s renaissance zones.
"Details":

¢ Basics ]
¢ 100 initial zones - Commerce designates more
o $3 miillion cap per zone
o State tax credits for the following
¢ - Real and personal property taxes
¢ State income taxes
e State and local sales taxes
e Scope of credits v ,
. Provide 100% credit for 3 years with expansion to 5 years for business growth over a certain percéntage
e Allow claim of credits for 10 years =2 s /b,a“e/
ty/’ Credits available to high technology businesses

\// Credits available for new or e_xpandlng businesses only
Holes: '
| suggest drafting it so Commerce fills gaps by rule. E.g.,
«  Whatis high-tech?
o Whatis new/expanding?
e What growth allows the extension to 5 years?
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For 2001-03 BungkET — NoT READY FOR INTRODUCTION

AN Act/

COMMERCE AND ECONOMIC DE OPMENT

ECONOMIC DEVELOP

Under the bill, the department of commercefnust designate not fewer than 100
areas in the state as technology zones. Any’new or expanding high-technology
business located in a technology zone that ig€ertified by the department of commerce
(technology business) may claim a tax credit equal to the amount of real and personal
property taxes the business paid in thé taxable year; the amount of sales and use
taxes the business paid in the taxabl€ year; and the amount of income and franchise
taxes the business paid in the taxgble year. A technology business is entitled to claim
the tax credit for three years, or fér up to five years if the business experiences growth
to an extent determined by the department of commerce. A technology zone’s
designation is effective ford () years, but not more than $3,000,000 in tax credits may
be claimed in a technology zone.

For further information see the state fiscal estimate, which will be printed as-
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

l
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SECTION 1

SECTION 1. 71.05 (6) (a) 15. of the statutes is’amended to read:

71.05 (6) (a) 15. The amount of the credits gomputed under s. 71.07 (2dd), (2de),

(2di), (24j), (2dL), (2dr), (2ds), (2dx) and, (3¢], and (3s) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, company’s or tax—option corporation’s income under s.

71.21 (4) or 71.34 (1) ().

History: 1987 a. 312; 1987 a. 411 s5. 42, 43, 45, 47 t0 49, 51 o 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993 a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371,
403, 453; 1997 a. 27, 35, 39, 237, 1999 a. 9, 32, 44, 54, 65, 16A

SECTION 2. 71.07 (3g)'of the statutes is created to read:

71.07 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this
s - , ~
Subsectiog, s. 73.03 (835m), and s. 560.96, a business that is certified under s. 560.96
Vi
s .
(3) may claim as a cr:iit against the taxes imposed under s. 71.02 an amount equal

Adpen +he
to W theﬁollowing: P

1. The amount of real and personal property taxes imposed under s. 70.01 that

“the business paid in the taxable year.

/ .

2. The amount of income and franchise taxes imposed under s. 71.02 that the
business paid in the taxable year. :
Ve 7

3. The amount of sales and use taxes imposed under ss. 77.52, 7'7.53, and 77.71
that the buSiness paid in the taxable year.

(b) The department of revenue shall notify the department of commerce of all

cla1ms under this subsection. (@>)
Z .
(c) Section 71.28 (4)/(g) and '(h) as it applies to the credit under s. 71.28 (4)

épplies to the credit under par. (21/5.
M ‘ .
SECTION 3. 71.10 (4) (grd) of the statutes is created to read:
. e
71.10 (4) (grd) Technology zones credit under s.71.07 (3g).

SECTION 4. 71.21 (4) of the statutes is amended to read:
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' SECTION 4

71.21 (4) Credits eomputed by a partnership under s. 71.07 (2dd), (2de), (2di),

(2d)), (2dL), (2ds), (2dx) and, (3g), and (8s) and passed through to partners shall be
added to the partnership’s income.

History: 1987 a. 312, 411; 1989 a. 31; 1993 a. 112; 1995 a. 27, 400; 1997 a. 27.

4

o

-3

.9
10
11

12
13
14

18

19

SECTION 5. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Cerporations in general. The “net income” of a cmon means 0 yo()JL
the gross income as computed under the internal revenue-code/as modified under ~

sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit
computed under s. 71.28 (1) and, (3) to, (4), and (5) plus the amount of the credit
computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds) and, (1dx), and (3g) and
not passed through by a partnership, limited liability company or tax—option
corporation thaf has added that amount to the partnership’s, limited liability
company’s or tax—option corporation’s inceme under s. 71.21 (4) or 71.34 (1) (g) plus
the amount of losses from the sale or other disposition of assets the gain from which
would be wholly exempt income, as deﬁned in sub. (3) (L), if the assets were sold or

otherwise disposed of at a. galn and minus deductions, as computed under the

R@\M éooeo.
' Mema-}-reveﬂue-eod%-s Todified under sub: (3), ] 7(8), plus or minus, as appropriate, an

amount equal to the difference between the federal basis and Wisconsin basis of any
asset sold, exchanged, abandoned or otherwise disposed of in a taxable transaction

during the taxable year, except as provided in par. (b) and 8. 71.45 (2) and (5).

History: 1987 a. 312; 1987 a. 411 ss. 22, 124 to 129; 1989 a. 31, 336; 1991 a. 37, 39, 221, 269; 1993 a. 16; 112, 246, 263, 399, 437, 491; 1995&27 56,351, 371, 380, 428;
1997 a. 27, 37, 184, 237 19992, 9, 65; 1999 a. 150 s. 672; 1999 a. 167, 194; 5. 13.93 2 ©.

21
22

SECTION 6. 71.26 (3) (n) of the statutes is amended to read:
71.26 (3) (n) Sections 381, 382 and 383 (relating to carry—overs in certain

corporate acquisitions) are modified so that they apply to losses under sub. (4) and
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SECTION 6
1 credits under s. 71.28 (1di), (1dL), (1dx) and, (3) te, (4), and (5) instead of to federal
2 credits and federal net operating losses.

History: 1987 a. 312; 1987 a. 411 ss. 22, 124 t0'129; 198&31, 336; 1991 a. 37, 39, 221, 269; 1993 a. 16, 112, 246, 263, 399, 437, 491; 1995 a. 27, 56, 351, 371, 380, 428;
1997 a. 27, 37, 184, 237, 1999 a. 9, 65; 1999 a. 150 5. 672;'1999 a. 167, 194; 5. 13.93 (2) (c).

3 | SECTION 7. 71.28 (3g) of the statutes is created to read:
4 | 71.28 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this
5 subsection, s. 73.03 (35m), and S. 560.96,/a business that is certified under s. 56036
6 (3) may claim as a crefit against the taxes imposed under s. 7 1.53 an amount equal
7 to apngl//df the(following: Y,
8 1. The amount of real and personal property taxeé imposed under s. 70.01 that
9 the business paid in the taxable year.
10 2. The amount of income and franchise tazes imposed under s. 71.23 that the
11 business paid in the taxable year.
/ / e
12 3. The amount of sales and use taxes imposed under ss. 77.52, 77.53, and 77.71
13 that the business paid in the taxable year.
14 (b) The department of revenue shall notify the department of commerce of all
15 claims under this subsection. (pv )
16 (c) Subsection (4@d (h) as it applies to the credit under sub. (4) applies to
17 the credit under par. (a).
18 SEcTION 8. 71.30 (3) (egn) of the statutes is created to read;
19 71.30 (3) (eon) Technology zones credit under s.71.28 (3g).
20\' SECTION 9. 71.47 (3%) of the statutes is created to read:
21 71.47 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this

/ /
22 subsection, s. 73.03 (35m), and s. 560.96, a business that is certified under s. 560.96

23 (3) may claim as a credit against the taxes imposed under s. 71.43 an amount equal
: Suma o Wi
24 to apydf th{following:
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SECTION 9

1. The amount of real and personal property taxes imposed under s. 70.01 that

the business paid in the taxable year. p

2. Thé amount of income and franchise taxes imposed under s. 71.43 that the

_business paid in the taxable year.

' 7
7~ 7
3. The amount of sales and use taxes imposed under ss. 77.52, 77.53, and 77.71

that the business paid in the taxable year.

(b) The department of revenue shall notify the department of commerce of all
claims under this subsection. (¢)) . |

(c) Section 71.28 (4)/(g) and (h) as it applies to the credit under s. 71.28 (4)

applies to the credit under par. (a).

11

12
13

. Please

14
15
16
17
18
19

20

21

cfien 15 ouvt of tumerical order

ove 4n é’_,{l.

23

“Turs Se
%7

24

22

SECTION 10. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income”, with respect to a partnership, means taxable

“income as calculated under section 703 of the Internal Revenue Code; plus the items

of income and gain under section 702 of the Internal Revenue Code, including taxable

. state and mum'cipal bond interest and excluding nontaxable interest income or

dividend incéme from federal government obligations; minus the items of loss and
deduction under section 702 of the Internal Revenue Code, except items that are not
deductible under s. 71.21; plus guaranteed payments to partners under section 707
(c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
(2d1), (2dj), (2dL), (2dr), (2ds), (de)d_@gi and (3s); and plus or minus, as appropriate,
‘transitional adjustments, deprepiation differences and basis differences under s.

71.05 (13), (15), (16), (17), and (19); but excluding income, gain, loss and deductions

from farming. “Net business income”, with respect to a natural person, estate or

trust, means profit from a trade or business for federal income tax purposes and
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SECTION 10

1 includes net income derived as an employee as defined in section 3121 (d) (3) of the

Internal Revenue Code.

239,269, 199316, 112,490] 1993?1.&/ 2097 199F a-2F1999--9-

SECTION 11. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax—option

corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx) and, (3), and

(3g) and passed through to shareholders.

History: 1987 a. 312; 1987 a. 411 ss. 18, 23, 146; 1989 a. 31, ﬁ 1991 a. 39, 269; 1993 a. 16, 437 1995 a. 27, 380, 428; 1997 a. 27, 37, 237, 1999 a. 9, 194, TV“S
SECTION 12. 73.03 (35m) of the statutes i is created to read: Seckion
- - 13 ovt 0 l
8 73.03 (35m) To deny a portion of a credit claimed under s. 71.07 (3g), 71.28 (3g) M{":L: :‘ e
o
ase
9 or 71.47 (Sg'i if granting the full amount claimed would violate a requirement under p,::pn it
te 4-1

S. 560.9/6 or would bring the total of the credits claimed under ss. 71.07 (3g), 71.28
P
(3g),"and 71.47 (3¢) over the limit for all claimants under s. 560.96 (2).
v

SECTION 13. 560.96 of the statutes is created to read:

560.96 Technology zones. (1) In this section, “tax credit” means a credit

under s. 71.07 (3g), 71.98 (3g), or 71.47 (3g).

15 (2) (a) The department shali designate not feWer than 100 areas in the state
16 as technology zones. A business that is located in a technology zone and that is
17 certified by the department under sub. (3) is ehglble for a tax credit as prov1ded in
18 sub. (3)

19 (b) The designation of a technology zone shall be in effect for 10 years from the

20 time that the area is designated. However, not more than $3,000,000 in tax credits

21 may be claimed in aitechnology zone.
22 (3) (a) The department shall certify for tax credits in a technology zone a
23 business that satisfies all of the following requirements:

24 1. Islocated in the technology zone.
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SECTION 13

- 2. Is a new or expanding business.

3. is a high—technology business. -

(b) Unless its certification is revoked, and subject to sub. (2) (b), a business that
is certified under this subsection may claim a tax credit for 3 years, except that a
business that experiences growth to the’ extent determined by the department under
sub. (4) (c)/may claim a tax credit for up to 5 years.

(4) (a) The department shall notify the department of revenue of all the
following: | |

1. A technology zone’s designation. -

2. Abusiness’s certification.

3. The extension or revocation of a business’s certification.

(b) The department shall annually Verlfy 1nformat10n submltted to the
department under ss. 71.07 (3g) (b) 71.28 (3g) (b) and 71.47 (Sg) (b)

(¢) The department shall promulgate rules for the operation of this section,
including rules related to all the following: -

1. A business’s eligibility for certification.

2. Reasons for revoking a business’s certification.

3. The extent of, and how to measure, business growth for extending a
business’s eligibility to claim tax credits. v -

SECTION 9342. Initial ::pplicability; reven‘{e.

(1) TECHNOLOGY ZONES CREDIT. The treatment of sections 71.05 (6) (a) 15., 71.07
(3g), 71.10 (4) (grd), 71.21 (4), 71.26 (2) (a), 71.26 (3) (n), 71.28 (3g), 71.30 (3) (con),

F? 1.47 (3g),€21.34 (1) (g))73.03 (35mjand 560.96 of the statutes first applies -

to taxable years beginning on January 1 of the year in which this subsection takes

effect, except that if this subsection takes effect after July 31 the treatment of
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SECTION 9344

sections 71.05 (6) (a) 15., 71.07 (3g), 71.10 (4) (grd), 71.21 (4), 71.26 (2) (a), 71.26 (3)

(n), 71.28 (3g), 71.30 (3) (eon),{71.47 (3g),)77.92 (4), lil.34 (1) (),)73.03 (35m),}and

560.96 of the statutes first applies to taxable years beginning on January 1 of the

year following the year in which this subsection takes effect.

(END)
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Bill:

yd .
ls Note that, with this program located in subch. IX of ch. 560, program operations are
paid out of s. 20.143 (1) (e). Okay? :

e

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: pam.kahler@legis.state.wi.us

Lk




" Kahler, Pam

From: Walker, William

‘Sent: Thursday, January 11, 2001 2:23 PM

To: Kahler, Pam; Kreye, Joseph

Subject: o FW: LRB Draft: 01-1856/1 Create hlgh-tech development zones

Regarding your questions:

1. Note that, with this program located in subch. IX of ch. 560, program operations are
paid out of s. 20.143 (1) (e). Okay?

Yes, OK.

2. Because the credit includes a credit for income and franchise taxes, the total amount
of the credit that a business may claim will always exceed the tax liability of the
business. As drafted, the bill provides a nonrefundable credit but allows a claimant

to carry over any unused portion of the credit into the following 15 taxable years. Is
that okay or do you want the businesses to receive refunds? Please note that such
refunds would likely be substantial.

~Yes, we want it nonretundable.

FYI: We hope to have a decision on this item today but no promises.

From: Marty, Karen

Sent: Thursday, January 11, 2001 2:07 PM

To: Walker, William

Ce: -8chmiedicke, David; Currier, Dawn; Hanaman, Cathlene; Haugen, Caroline
Subject: LRB Draft: 01-1856/1 Create high-tech development zones

Following is the PDF version of draft 01-1856/1.

01-1856/1 - 01-1856/1dn
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Kahler, Pam . |

From: Walker, William

Sent: Thursday, January 11, 2001 6:11 PM .
To: Kreye, Joseph; Kahler, Pam; Shovers, Marc
Subject: FYI: Commerce Tax Issues

Governor’s Decisions:

LRB-0666 (Corp headquarters tax credit) - Out
LRB-0667 (Capital investment tax credit) - Out
LRB-1397 (Technology employment initiative) - Out

LRB-1856 (Technology zones) - In as modified:

/ Commerce designa’tes' up to 20 zones (7 in the first year, 7 in the 2d year, 6 in the 3rd year)
\_%5 million cap per zone

We'll want additional language guiding Commerce viz. zone selection and company certification. I'll need to think
about that early tomorrow am (stuff to you by 1:007). '

Bill Walker

* Executive Policy and Budget Analyst
Department of Administration
(608) 266-7329

(2drsff 185k
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. .kahler, Pam

From: Walker, William
Sent: Friday, January 12, 2001 1:58 PM
"To: - Kahler, Pam
" Subject: RE: Technology Zones Addition

1. Oops: Keep the 10 year duration and forget any rules about it.
2. More Thought: The idea was to extend ce.rtification for 2 years based on "growth" of the business. | want

(a) Extension based on growth '
(b) Growth defined as job plus other measures of growth that Commerce finds appropriate to the specific company (no
specific requirement for number of jobs nor that jobs be the dominant category)
) Meaning of growth set in each contract
(d) Baseline for growth set in each contract

From: Kahler, Pam

Sent: Friday, January 12, 2001 1:40 PM
To: Walker, William

Subject: RE: Technology Zones Addition
Bill:

A couple of comments/questions: R :
| assume you want to get rid of the 10-year duration for the zones; since you want Commerce to promuigate a rule
re. duration? :
- The draft does not mention anything about a base number of jobs, so that should not be included in agreement or
rules. Was it your intention that a tech business’s extension be based on job creation?

----- Original Message-----

From: Walker, William

Sent: Friday, January 12, 2001 11:58 AM
To: Kreye, Joseph

Cc: Kahler, Pam

Subject: Technology Zones Addition

Please add to the technology zones draft:
\/ Please be sure Commerce has authority to revise the boundaries of an existing zone after it is designated.

"¢ Commerce shall enter into an agreement with a technology business
¢ specify base number of jobs
e conditions for the additional 2 year extension) Qe elryue

Commerce shall promulgate rdles about
L€ certification A
L€ standards for extensiond >

v *®  definition of technology business. . _ | % *\W‘& :
L~ definition of new and expanding : pee- &
el onefa :

v* standards for revising the geographic area of an existing zone

l/. In certifying a company Commerce shall consider
' o Company’s job creation ‘ ‘
e  Extent and nature of the high technology used by the business

» Likelihood that the business will attract related businesses (e.g., encouraging a clustering among high-
tech businesses)
Amount of capital investment likely
Riskiness of the company



Any other things that come to your mind?

Bill Walker

Executive Policy and Budget Analyst
Department of Administration
{608) 266-7329
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Analysis by the Legzsl ive Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT , +0
Under the bill, the department of commerce must designate

A areas in the state as technology zones. Yy new or expandmg hlgh—technology
business located in a technology zone étfof is.ae arant e
Lov Wﬁbﬂsﬁp@v@a tax credlt equal to the amount of real and personal

property taxes the business paid in the taxable year; the amount of sales and use

taxes the business paid in the taxable year; and the amount of income and franchis
- taxes the business paid in the taxable year. A $##rd@8@# business{is entitled to claim
A the tax credit for three years, or for up to five years if the business experiences growth
termined by the department of commerce. A technology zone’s
des1gnatlon is effective for ten years, but not more than $$,000,000 in tax credits may
be claimed in a technology zone.
For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

"Mm’f“fi

e & o "fm“éx;;ii:@";

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

—

(
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SEcTION 1
SECTION 1. 71.05(6) (a) 15 of the statutes is amended to read |
71 05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx) and, £3g' ), and (3s) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that

amount to the partnership’s, company’s or tax—option corporation’s income under s.

- 71.21 (4) or 71.34 (1) ().

' - SECTION 2. 71.07 (3g) of the statutes .is“c.reated to read:

71.07 (83g) TECHNOLOGY ZONES CREDI't‘. (a) Subject to the limitations under thisl
subsection, s. 73.03 (35m), and s. 560.96, a buSiness that is certified under s. 560.96 '
(3) may claim asa credit against the taxes imposed under s. 71.02 an amount eQual
to the sum of the follewing: |

i. The amount of real and personal property taxes imposed under s. 7 0.01'that
the business paid in the taxable year. |

2. The amount of income and franchise taxes imposed under s. 71.02 that the
business najd in the taxable year.

3. The amount of sales and use taxes in'mosed_under ss. 77.52,7753,and 77.71
that the business paid in the taxable year.

(b) The department of revenue shall notify the department of commerce of all
claims under this subsection.

(c) Section 71.28 (4) (), (g) and (h) as it applies to the credit under s. 71.28 (4)
applies to the credit under par. (a).

SEcTION 3. 71.10 (4) (grd) of the statutes is created to read:

71.10 (4) (grd) Technology zones credit under s.71.07 (3g).

SEcCTION 4. 71.21 (4) of the statutes is amended to read: |
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71.21 (4) Credits computéd by -‘a partnership under s. 71.07 (2dd), (2de), (2d1),
(2dy), (2dL), (2ds), (2dx).and, §3g2‘, and (3s) and passed through to partners shall be
added to the partnership’s income. -

-SECTION 5. 71.26 (2) (a) of the statutes is} amended to read:

71.26(2) (a) Cbrporations in general. The “net income” of a corporation means
the gross income as computed under the internal revenue-code Internal Revenue
Code as modified under sub. (3) minus the amdunt of recapture under s. 71.28-(1di)
plus the amount of credit computed under s. 71.28 (1) and, (3) o, (4), and (5) plus the

amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds)

and, (1dx), and (3g) ahd not passed through by a partnership, limited liability

company or tax—option corporation that has added that amount to the partnership’s,
limited liability company’s or tax—optidn corporation’s income under s. 71.21 (4) or
71.34 (1) (g) plus the amount of losses from the sale or other disposition of assets the
gain from which would be wholly exempt income, as defined in sub. (3) (L), if the
assets were sold or otherwise disposed of af a gain and minus deductions, as
computed under the internal revenue-code Internal Revenue Code as modified underv
sub. (3), plus or minus, as appropriate, an amount equal to the difference between
the federal basis and Wisconsin basis of any asset sold, exchanged, abandoned or
oﬁherwise disposed of in a taxable transaction during the taxable year, except as
provided in par. (b) and s. 71.45 (2) and (5).

SECTION 6. 71.26 (3) (n) of the statutes is amended to read:

71.26 (3) (n) Sections 381, 382 and 383 (relating to carry—overs in certain
corporate acquisitions) are modified so that they apply to losses under sub. (4) and

credits under s. 71.28 (1di), (1dL), (1dx) and, (3) $o, (4), and (5) instead of to federal

credits and federal net operating losses.
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SECTION 7

SECTION 7. 71.28 (3g) of the statutes is created to read: |

71.28 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this |
subsection, s. 73.03 (35m), and s.. 560.96, a business that is certified under s. 560.96 |
(3) may claim as a crédit against fhe téxes imposed under s. 71.23 an amount equal
to the suin of the following: | |

1. Thé amount of real and personal property ta’xes'imposed under s.70.01 fhat ‘
the business paid in the taxablé year. |

- 2. The amount of income and franchise taxésimposed under s. 71.23 that the
business paid in the taxable year. | |
3. The amount of sales and use taxes impbsed. under ss. 77.52, 77.58, and 77.71
that the Businéss paid in the taxable year. |

(b) The department of revenue shall nbtify the department of commerce of all
claims under this subsection. |

(c) Subsection (4) (D), (g) and'(h) as it applies to the credit under sub. (4) applies
to the credit under par. (a). | |
- SEcTION 8. 71.30 (3) (eon) of the statutes is created to read:

71.30 (3) (eon) Technology zones credit under s.71.28 (3g).

SEcCTION 9. 71.834 (_1) (g) of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax——optiqn
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx) and, (3), and
(3g) and vpa‘ssed through to shareholders.

SECTION 10. 71.47 (3g) of the statutes is created to read:

71.47 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this

subsection, s. 73.08 (85m), and s. 560.96, a business that is certified under s. 560.96
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SECTION 10
(3) may claim as a credit against the taxes imposed under s _71.43 an amount equal
to the- sum of the folloﬁing' | ‘
1. The amount of real and personal property taxes 1mposed under s, 70.01 that
the business paid in ) the taxable year.
2. The amount of income and franchise taxes imposed under s. 71.43 that the
business Paid in the taxable year. |
R The amount of sales and use taxes lmposed under ss. 77.52, 77.58, and 77.71 |
that the business pa1d in the taxable year. |
| (b) The department qf revenue shall notify the départment ’Qf cdmmerce of all
claims under this subsection. |

(c¢) Section 71.28 (4) (D), (g) and (h) as it applies to the credit under s. 71.28 (4)

- applies to the credit under par. (a).

SECTION 11. 73.03 (35m) of the statutes is created to read:

173.03 (35m) To deny a portion of a credit claimed under s. 71.07 (3g), 71.28 (3g)
or 71.47 (3g), if granting the full amount claimed would violate é reqﬁirement ﬁnder
S. 560.96 or would bring the total of the credits claimed under ss. T1.07 (3g), 71.28
(3g), and 71.47 (3g) over the limit for all claimants under s. 560.96 (2).

SECTION 12. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income”, with respéct to a partnership, means taxable
income as calculated under section 703 of the Internal Revenue Code; plus the items
of income and gain under section 702 of the Internal Revenue Code, including taxable
state and municipal bond interest and excluding nontaxable interest income or
dividend income from federal government obligations; minus the items of loss and
deduction under section 702 of the Internal Revenue Code, except items that are not

deductible under s. 7 1.21; plus guaranteed payments to partners under section 707
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SEcCTION 12

1 (c) of the Iritemal Revenue Code; plus the credits claimed under s. 7 1.07 (2dd), (2de),

2 (2di), (2dj), (2dL), (2dr), (2ds), (2dx)_‘_(§g), and (3s); and plus or minus, as appropriate,
3 _transitional adjustments, depreciatioh differences and basis differences under s.
4 7 1.05 (13), (15), (16), (17), and (19); but excluding income, gain, loss an}d deductiohs
5 from‘farming. “Net business income”, with respect to a natural person, estate or
6 trust, means proﬁt from a trade or business for federal 'inceme tex purposes and
7 | - includes net income derived as an employee as defined in section 3121 (d) (3) of the
8 Internal Revenue Code.
9 SECTION 13. 560.96 of the statutes is created to read:
10 560.96 Technology zones. (1) In this sectlon tax credit” means a credlt
11 under s. 71.07 (3g) 71.28 (3g) or 71.47 (3g). o
@ @) (2) The department shall designate # EPF e v
@  as technology zonefz business that-'lls3 lc;lcated in a technology zone and that is
14 ' certiﬁed by the depattment under sub. (3) is eligible for a tax credlt, as provided in
15, sub. (3). - MM oa .

@ . | (b) The des1gnat10n 0%’:\1 technology zone shall be in effect for 10 years from the:
the Y
time th he area rspensidry However, not more than $4,000,000 in tax credits

8 may be claimed in a technology zone. Ve L d -\BV
(3) (a) The department W‘? for tax credits in a technology zone a

business that satisfies all of the fbllowing requirements:

5 located in the technology zone.
s a new or expanding business.
s a high—technology business.

Cf(’) Unless its certification is revoked, and subject to sub. (2) (b), a business that

25 is certified under this subsection may claim a tax credit for 8 years, except that a
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SECTION 13

busmess that expemences growth Mh%@% determined\by the department undex'-S
_ > - |
sub. ( (c?Fnay claim a tax credlt for up to 5 years. ’

2001 - 2002 Legislature . /-17-

(4) (a) The department shall notify the department of revenue of all the |
following: ot | o

1. A technology zone’s des1gnat10n '

2. A business’s certification.

3. The extension or revocation of a business’s certification.

| (b) The department shall annually verify information submitted to the.
department under ss. 71.07 (3g) (b), 71.28 (3g) (b), and 71.47 (3g) (b).

%‘) ? The department shall .promulgate_ rules for the operation of this section,

ihclu ing rules related to all the following:

17
18

19
20
21
22

23

|
Fo—

. 1 business’s eligibility to claim tax cred1t§_J

(a)% A business’s eligibility for certj

SECTION 9344, Initial apphcablhty, revenue.

(1) TECHNOLOGY ZONES CREDIT. The treatment of sections 71.05 (6) (a) 15., 71.07
(3g), 71.10 (4) (grd), 71.21 (4), 71.26 (2) (a), 71.26 (3) (n), 7i+.28 (8g), 71.30 (3) (eon),
71.34 (1) (g), 71.47 (3g), 78.03 (35m), 77.92 (4), and 560.96 of the statutes first applies
to taxable years beginning on January 1 of the year in which this subsection takés
effect, except that if this subsection takes effect after July 31 the treatment of
sections 71.05 (6) (a) 15., 71.07 (3g), 71.10 (4) (grd), 71.21 (4), 71.26 (2) (a), 71.26 (3)

(n), 71.28 (3g), 71.30 (3) (eon), 71.34 (1) (g), 71.47 (3g), 73.03 (35m), 77.92 (4), and
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' SECTION 9344
560 96 of the statutes first applies to taxable years beglnnmg on January 1of the
year followmg the year in which th1s subsectlon takes effect.

(END)




ok W

10
11
12

13

14
15

' 2001-2002 DRAFTING INSERT LRB-1856/1ins
FROM THE JK&PJIK:cjs:km
LEGISLATIVE REFERENCE BUREAU

INSERT 6-13

up to 7 areas in the state in fiscal year 2001-02, up to 7 areas in the state in fiscal -
year 2002-03, and up 'to 6 areas in the state in fiscal year 2003-04

(END OF INSERT 6-13)
INSERT 6-18

The department may chahge the boundaries of a technology zone during the time
that its designation is in effect. A change in the boundaries of a technology zone does
not affect the duration of the designation of the area or the maximum tax credit

S be Lolimel S
amount Wchnology zone. that 8

(END OF INSERT 6-18)

INSERT 6-23

(b) In determining whether to certify a business under this subsection, the

‘department shall consider all of the following:
1. How many new jobs the business is likely to create.
2. The extent and nature of the high technology used by the business.
3. The likelihood that the business will attract related enterprises.
4. The amount of capital investment the business is likely to make in .the state.
5. The riskiness of the business.

(END OF INSERT 6-23)
INSERT 7-2

(d) The department shall enter into an agreement with a business that is

certified under this subsection. The agreement shall specify the extent and type of
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growtl}hat the business must experience to extend its eligibility for a tax credit, the

business’s baseline against which that growth will be measured, and any other

- conditions that the business must satisfy to extend its eligibility for a tax credit.

(END OF INSERT 7-2)
INSERT 7-15

(a) A bﬁsiness’s eligibility for certification, including definitions for all of the
following:

1. New or expanding business.

2. »High—technology business.
(b) Certifying a business, including use of the factors under sub. (3) (b).‘/

(c) Standards for extending a business’s certification, including what

measures, in addition to job creation, the department will use to determine the

| growth of a specific business and how the department will establish baselines

againsf which to measure growth.

e K(%) Standards for changing the boundaries of a technology zone.

(END OF INSERT 7-15)
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dJanuary 11, 2001

Bill:

1. Note that, with this program located in subch IX of ch. 560, program operations are
paid out of s. 20.143 (1) (e). Okay?

2. Because the credit includes a.credit for income and franchise taxes, the total amount
of the credit that a business may claim will always exceed the tax liability of the
business. As drafted, the bill provides a nonrefundable credit but allows a claimant
to earry over any unused portion of the credit into the following 15 taxable years. Is
that okay or do you want the businesses to receive refunds? Please note that such .
refunds would likely be substantial.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: pam.kahler@legis.state.wi.us

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E—mail: joseph.kreye@legis.state.wi.us
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_Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

Economo DEVELOPMENT
Under the bill, the department of commerce must de31gnate up to 20 areas in

" - the'state as technology zones. The department of commerce may certify any newor . -

expanding high—technology business located-in a technology zone for a tax credit

. equal to the amount of real and personal property taxes the business paid in the
" taxable year; the amount of sales and use taxes the business paid in the taxable year;

and the amount of income and franchise taxes the business paid in the taxable year.

" A business certified by the department of commerce is entitled to claim the tax credit

for three years, or for up to five years if the business experiences growth to an extent

-determined-by the department of commerce. -A fechnology zone’s designation is

effective for ten years, but not more than $5,000,000 i in tax credlts may be clalmed

-in a technology zone.

For further information see the state fiscal estlmate, wh1ch will be prmted as

an appendix to this bill.

" The people of the state of Wisconsm, represented in senate and assembly, do

enact as follows.
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SECTION 1

SECTION 1. 71.05 (6) () 15 of the statutes is amended to read:

71.05 (6) (a) 15 The amount of the credits computed under s. 71.07 (2dd), (2de),

(2di), (2dj), (2dL), (2dr) (2ds) (2dX) Bﬁd.\_(.?zgl._ahd (3s) and not passed through by a

partnership, limited liability company or tax-—optlon corporation that has added that

. 13.6% (35m) mswﬁ@

SECTION 2. 71 07 (3g) of theAtatutes is created to read

71 07 (3g) ‘TECHNOLOGY 20, ES CREDIT. (a) SubJect to the limitations under th1s

subsectlo s. 73.03 (35m) and s. 560. Q/Lyé‘abusmess that is certlﬁed under s. 560.96

(3) may cla1m asa credlt against the taxes imposed under s. 71.02 an amount equal _

to the sum of the followmg

1. The amount of real and personal property taxes 1mposed under s. 70. 01 that'
the busmess pa1d in the taxable year..

2. The amount of income and ‘franchise.taxe:s imposed under s. 71.02 that the
business paid in the taxable year. - o

8. The amount of sales and use taxes 1mposed under ss. 77.52, 77.53, and 77.71
that the busmess paid in the taxable year

| (b) The department of revenue shall notlfy the department of commerce of all

clalms under this subsectlon

(D) Sectlon 71.28 (4) (f) (g} and (h) as it apphes to the’ credit under s. 71.28 (4)
apphes to the credlt under par. (a). '

SECTION 3. 7 1.10 (4) (grd) of the statutes is created to read

71.10 (4) (grd) 'I‘eohnology zones credlt under 5.71.07 (3g).

SECTION 4. 71.21 (4) of the statutes is amended to read: ‘

ion corporation’s income unders.

|
B
;
i
&
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71.21 (4) Cred1ts computed by a partnership under 8. 71.07 (2dd), (2de) (2di),

- (24)), (2dL), (2ds), (2dx) and, (3g), and (3s) and passed through to partners shall be

added to the partnershlp S mcome
SECTION 5 7 1. 26 (2) (a) of the statutes is amended to read:

71 26 (2) (a) Corporatwns in general The “net i mcome of a corporation means

- the gross income as computed under the mtemal—revenue—eede I_t_egalj,gmug
" Code as modlﬁed under sub (8) minus the amount of recapture under 8. 71.28 (1di)

plus the amount of credit computed under 5. 71.28 (1) and, (3) te,(4), and (5) plus the

amount of the credlt computed under s..71.28 (1dd), (lde) (1d1) (ld]) (1dL) (1ds)
© and, (1dx),_and_£_3gl and not passed through by a partnership, hmlted liability

'company or tax—option corporatlon that has added that amount to the partnershlp s,

- hmlted 11ab111ty company’s or tax—optlon corporatlon s income under s. 71. 21 4)or

71 34 (1) (g) plus the amount of losses from the sale or other dlspos1t10n of assets the )

-gain from which would be wholly exempt 1ncome, as deﬁned in sub (3) (L), 1f the

assets were sold or otherw1se dlsposed of at a gain- and minus deductlons, as

computed under themtemal—revenueeede Mmﬂmme&de as modlﬁed under
. sub. 3), plus or mlnus, as approprlate, an amount equal to_the dlfference bet_ween N

the‘federal basis and Wisbonsin basis of any asset sold, 'eachanged abandoned or

'otherw1se dlsposed of in a taxable transactlon durmg the taxable year, except as

h provided in par. (b) and s. 71.45 (2) and (5).

SECTION 6. 71.26 (3) (n) of the statutes is amended to read:

7 1.26 (3) (n) Sectlons 381, 382 and 383 (relatmg to carry—overs in certain-
corporate acquisitions) are modified so that they apply to losses under sub 4) and_.
] cred1ts under s. 71. 28 (1d1) (ldL) (ldx) and (3) te¢4)_,_a_d (5) mstead of to federal

' credlts and federal net operatmg losses

SECTION 4
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(3) may claim as a credit against the taxes imposed under s. 71.23 an amount equal
to the sum of the following: - |
- 1. The amount of real and personal property taxes 1mposed under s.70.01 that

the busmess pa1d in the taxable year

- 2. The amount of income and franchlse taxes 1mposed under s. 7 1 23 that the

- busmess pa1d in the taxable year 7 | |

4 3 The amount of sales and use taxes 1mposed under ss. 77.52, 71. 53 and 717 1 ‘

' that the busmess pa1d in the taxable year. _

) The department of revenue shall notlfy the department of commerce of all_
 claims under this subsectlon S o | '

(c) Subsection “4) (f), (g and‘(‘h) as i_t applies to the credit under sub._ (4) applies A

" to the credit under par. (a).

. ’SECTION 8. 71. 30 (3) (eon) of the statutes is created to'rew'
71.30 (3) (eon) Technology zones credit under 8.7 1 28 (3g)
.SECTION 9. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g) An addltlon shall be made for credits computed by a tax—optlon

corporatlon under 5. 71. 28 (ldd), (lde) (ldi), (ld]), (1dL), (1ds), (1dx) and, (3),_&;3_(1

8g and passed through to shareholders
SECTION 10. 71.47 (3g) of the statutes is created to read:

7 1.47 (3g) TECHNOLOGY ZONES CREDIT. (a) Sub_]ect to the hmitations under this

. subsectio'\f:%7 3.03 (35m)Ms 60.96, a business that is certified under 's. 560.‘96

LRB-1856/2
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SECTION 10

| (3) may claim as a credit against the taxes imposed under s. 71.43 an amount equal

~* to the sum of the following' '

1, The amount of real and personal property taxes 1mposed under 8. 70 01 that
the busmess paJd in the taxable year.

- 2. The amount of income and franchlse taxes 1mposed under s. 71.43 that the
busmess paJd in the taxable year V

3. The amount of sales and use taxes lmposed under ss. 7 7 52, 7 7. 53 and 77. 71
_ that the busmess pa1d in the taxable year

(b). The department of revenue shall notlfy the department of commerce of all

- -claims under this subsectlon

- (e) Sectlon 7 1 28 (4) @), @ )and (h) as it apphes to the credlt under s. 71.28 (4)

_ apphes to the credit under par. (a).

SECTION 11. 78. 03 (35m) of the statutes is created to read
7 3 03 (35m) To deny a portxon of a credlt claJmed unders.. 7 1 07 (3g) 7 1 28 (3g) ]

o or 71.47 (3g) if grantmg the full amount cla1med would v101ate a requlrement under

N s. 560.96 or would brmg the total of the credlts clmmed under 8s. 71 07 (3g) 7 1.28

(3g) and 71.47 (3g) over the 11m1t for all claJmants under 8. 560 96 (2)
SEC’I’.(ON 12. 77 92 ) of the statutes is amended to read
77 92 (4) “Net busmess income”, w1th respect to a partnershxp, means taxable

income as calculated under sectlon 7 03 of the Internal Revenue Code, plus the items -

g of income and gain under section 702 of the Intemal Re.venue Code, mcludlng tax_able-

state and municipal bond interest and excluding nontaxable interest income or

‘dividend income from federal government obligations; minus the items of loss and

deduction under section 702 of the Internal Revenue Code, except items that arenot

'deductible under s. 71.21; plus guaranteed payments to.partne‘rs' under section 707




©. . ® I O O A W DN

NN N DN DN D) e b e e e e e

© 2001 - 2002 Legislature . —6- . o . _LRB-1856/2

JK&PJIK:cjs&wlj:pg
SEcTION 12

(© of the Internal Revenue Code, plus the credits clauned under s. 71. 07 (2dd) (2de),

- (2di), (2dJ) (2dL) (2dr) (2ds) (2dx)J.3gL and (3s); and plus or minus, as appropnate,

trans1t10na1 adJustments depreclatlon differences and bas1s dlﬁ'erences under s.

71.05 (13) (15), (16), (17). and 19y but excludmg mcome, gain, loss and deductlons ‘

from farmmg. “Net business income?, w1th respect to a natural person, est_ate or

trust, means profit from a trade or business for federal income tax purposes and

) mcludes net income denved as an employee as defined in section 3121 (d) (3) of the

Internal Revenue Code o -
SECTION 13. 560.96 of the statutes is created to read

560.96 ’Ibchnolog' zones. (1) In th1s sectlon, “tax credlt” means a credlt--

_under s. 71. 07 (3g) 71.28 (38‘), or . 71.47 (3g)

(2) (a) The department shall desxgnate as technology zones up to 7 areas in the
state in ﬁscal year 2001—02 up to 7 areas in the state i in fiscal year 2002—03 and up

o to 6 areas in the state in ﬁscal year 2003—04 A busmess that i is located ina
vtechnology zone and that is certlfied by the department under sub (3) is ehglble for -

a tax credit as prov1ded in. sub (3)

(b) The de51gnatlon of an area as a technology zone shall be in eﬁ'ect for 10 years R

from the time that the department ﬁrst de51gnates the area. However, not more than

$5 000, 000 in tax credlts may be claimed in a technology zone The department may }
. change the boundanes ofa technology zone durmg the time that its des1gnat10n lS
in eﬁ'ect A change in the boundaries of a technology zone does not aﬂ'ect the duratlon _ '
of the des1gnat10n of the area or the maximum tax credlt amount that may be clalmed |
“in the technology zone. :‘ : V

- (3) (a) The department may certlfy for tax credlts in a technology zone a )

busmess that satlsﬁes all of the followmg requlrements
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1. The business »is‘.loeated-in‘_the _tech_nolo,gf zone. .-
2. The business: isa netr or expanding business.
8. The busmess isa h1gh—technology busmess
(b) In determmmg whether to certlfy a business under thlS subsectlon, the -
department shall consxder all of the followmg
. How many new JObS the business is llkely to create
2. The extent and nature of the h1gh technology used by the business.
, 3 The likelihood that the business will attract rel'atedenterprises
4. The amount of capltal mvestment the busmess is likely to make in the state. |
5. The nskmess of the busmess ' ' |
o (c) Unless its certlﬁcatlon is revoked and subJect to sub (2) (b) a busmess that

is certlfied under thl_S subsectlo_n may clalm.a_ tax credit for 3 years, ex_cept that a

- business that experienees growth, as -determined for that ‘business' by the:

. 'department under par. (d) and sub (5) (c); may claim atax oredit t'or up to 5 years.

(d) The department shall enter 1nto an agreement w1th a busmess that i is
certlﬁed under this subsectlon The agreement shall spec1fy the extent and type of -

- growth whlch shall be spec1ﬁc to the busmess, that the busmess must experlence to
, extend 1ts ehg.lblhty for a. tax cred1t the busmess ] baselme agamst whlch that .
o growth w111 be measured and any other conditions that the busmess must satlsfy to

‘ extend its ehg1b1hty for a'tax credit.

(4) (a) The department shall notlfy the department of revenue of all the' o

1: A technology zone’s des1gnat10n
2 A busmess s certlﬁcatlon '

3 The extensmn or revocatlon of a busmess S certlﬁcatlon
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(b) The department shall annually venfy mformatlon submltted to the

department under 8. 71.07 (3g) (b), 71.28 (3g) (b), and 71.47 (3g) (b).

5) The department shall promulgate rules for the operatlon of thls section,

including rules related to all the followmg:

(a) A business’s eligibility for certification, including def"mitions for all of the . -

o fbllowing:

1. New or expanding business.
2. High—technology business. |
" (b) Certifying a business, including use of the factors under sub. (3) (b).

.. (¢) ' Standards for extending a -business’s _certification, including what

~ measures, in additio‘n-to job creation, t-he department will use to determine the

. growth of a speclﬂc busmess and how the department will. estabhsh baselines

agalnst whlch to measure growth
- (d) Reasons for revokmg a business’s certlﬁcatxon
(e) Standards for changmg the boundanes ofa technology zone.

. SECTION 9344, Imtlal apphcabﬂlty, revenue.

(1) TECHNOLOGY zom‘.s CREDIT The treatment of sections 71.05 (6) (a) 15., 7 1.07 .

(3g) 71 10 (4) (grd) 71.21 (4), 71. 26 (2) (a) and (3) (n), 71.28 (3g) 71.30 (3) (eon), 71. 34
(1) (g) 71 47 (3g), 73 03 (35m) 77.92 (4), ‘and 560 96 of the statutes first apphes to
taxable years beginning on January 1 of the year in wh1ch this subsection takes

effect, except that if this subsectlon takes effect after July 31 the treatment of

sections 71.05(6) (a) 15., 71.07 (3g), 71.10 (4) (grd), 71.21 (4), 71.26 (2) (a) and (3) @),
71.28 (3g), 71.30 (3) (eom); 71.34 (1) (), T1.47 (3g), 73.03 (85m); T7.92 (4), and 560.96

S
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of the statutes first applies to taxable years beginning on January 1 of the year
following the year in which this subsection takes effect.

(END)



Kahler, Pam

From: Walker, William

Sent: Friday, February 02, 2001 3:00 PM
To: Kahler, Pam; Kreye, Joseph
Subject: Technology zones

Pam,

Following up on my phone call.
Make the two changes we discussed:
- 560.96(3)(b)5 change "riskiness" to "economic viability"
- 560.96(5) Include the ctiteria for actual zone designation in th.e rule making authority section.

Also, tell me what you think of Commerce’s next request. Is it a simple administrative change that we can make without
difficulty or is it more substantive?

560.96(4) (b) The department shall verify information submitted to the department under ss. 71.07 (3 g) (b),
and 71.47 (3g) (b). - , |

Comment;

The 71.28 language leads one to believe that a certified business is eligible for the full amounts of 1.2.&3.
And the business will make the claim on their annual tax forms then under (b) DOR will notify commerce
of the amounts of those claims. Yet under 560.96 (4) (b), commerce is asked to verify the information
similar to the present system of tax credits. This language makes it difficult to manage the number of
credits. Section 11. 73.03 (35m) To deny a portion of a credit claimed under ...... Refers to the 5 million
cap which if gone doesn’t’ matter, however, difficult to manage if claims go directly to revenue.

Suggestion:

Commerce certifies the business for a certain amount of tax credits over the 3-5 year period. Annually the
business must submit an annual project report to commerce, which will contain but not limited to items 1.2.
& 3 above. Verification will be issued by commerce as to the amount of tax credits the business is eligible

for in any given year. This will be submitted to DOR in order to claim the tax.credits. (Similar to present
system).

Bill Walker

Executive Policy and Budget Analyst
Department of Administration
{608) 266-7329
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1 AN Act &, relating to: the budget.

,,.»Qm«»m : : Analysw by the Legzslatwe Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

, Mﬂ | ECONOMIC DEVELOPMENT W

Under the bill, the department of commercemust des1gnate up to 20 areas in
the state as technology zones. The department &‘%mwvmay certify any new or
expanding high—technology business located in a te hq\glogy zone for a tax credit

\the amount of real and personal property'{ es]the business paid in the
taxable ! year; the amount of sales and us t es g‘ﬁusmess paid in the taxable year;
and the amount of income and franchise axe the business paid in the taxable year.
A business certified by the department #/porzwrpssris entitled to claim the tax credit
, for three years, or for up to five years if the business experiences growth to an extent
““determined by the department #/gpmenseaas A technology zone’s designation is

effective for ten years, but not more than $5 000,000 in tax credlts may be claimed
in a technology zone.

For further information see the state fiscal estlmate, which will be pnnted as
an append1x to this blll

- Tke people of the state of Wisconsm, represented in senate and assembly, do
enact as followr
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SECTION 1

SECTION 1. 71.05 (6) (a) 15. of the statutes is amended to read:

71.05(6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx) and, (3g), and (3s) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, company’s or tax—option corporation’s income under s.
71.21 (4) or 71.34 (1) (g).

SEcCTION 2. 71.07 (3g) of the statutes is created to read:

71.07 (3é) TECHNOLOGY ZONES cimprr. (a) Subject to Vthe: limitations under this
subsection and ss. 73.03 (35m) and 560.96, a business that is certified under s. 560.96

(8) may claim as a credit against the taxes imposed under s. 71.02 an amount equal

to the sum of the following:

1. The amount of real and personal property taxes imposed under s. 70.01 that
the business paid in the taxable year :
2, The amount of income and franch1se taxes imposed under s. 71.02 that the

busmess paid in the taxable year.

8. The amount of sales and use taxes imposed under Ss. 77 52,7 7 53 and 77.71

that the business paid in the taxable year.

(b) The department of revenue shall notify the department of commerce of all

claims under this subsectlon - '_ | - -
(c) Section 71.28 (4) (f), (g), and (_h?)as it applies to the credit under s. 71.28 (4) )

applies to the credit unde_r per. (a).

SECTION 3. 71.10 (4) (grd) of the statutes is created to read:

71.10 (4) (grd) Technology zones credit under s\71.07 (3g). —A4

SECTION 4. 71.21 (4) of the statutes is amended to read:
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SEcTION 4

71.21 (4) Credits computed by a pai'tnership under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2ds), (2dx) and, (3g), and (3s) and passed through to partners shall be

added to the partnership’s income.
SEcTION 5. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Corporations in general. The “net income” of a corporation means

the gross income as computed under the internal revenue-eode Internal Revenue

Code as modified under sub. (38) minus the amount of recapture under s. 71.28 (1di)
plus the amount of credit computed under s. 71.28 (1) and, (3) o, (4), and (5) plus the
amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds)
and, (ldx)_,_&l_@Q and not péssed through by a partnership, limited 1iability
company or tax—option corporafion that has added that amount to the partnership’s_,
limited liebility company’s or fax—option corporatioﬁ’s income under s. 71.21 (4) or
71 34 (1) (g) plus the amount of losses from the sale or other disposition of assets the.
gain from which would be Wholly exempt income, as deﬁned in sub 3 (M), 1f the
assets were sold or otherwise dlsposed of at a gam and_ minus .deductlons, as

computed under the internal-revenuecode Inj;erhal Reﬁenue Code as modified under

sub. (3), plus or minus, as appropriate, an amdunt equal to the difference between

the federal basis and Wisconsin basis‘of any 'ass_et sold, exchahged, abandehed or.
otherwise disposed of in a taxable transaction 'during the taxable year, excei)t as
provided in par. (b) and s. 7 1'.45 (2) and (5). |

SECTION 6. 71.26 (3) (n) of the statutes is amended to read:

71.26 (3) (n) Sections 381, 382 and 383 (relating to carry—overs in certain

" corporate a‘cquisitions) are mediﬁed so that they applyvto losses under sub. (4) and

credlts under s. 71. 28 (1d1) (ldL) (1dx) aad (3) to, 14), and (5) instead of to federal

credits and federal net operatmg losses.
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SECTION 7

SECTION 7. 71.28 (3g) of the statutes is created to read:

71.28 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this
subsection and ss. 73.03 (35m) and 560.96, a business that is certified under s. 560.96
(3) may claim as a credit against the taxes imposed under s. 71.23 an amount equal
to the sum of the following:

1. The amount of real and personal property taxes imposed under s. 70.01 that
the business paid in the taxable year.

2. The amount of income and fr_anchis_e taxes imposed under s. 71.23 that the
business paid in the taxable year.

' 3. The amount of sales and use taxes imposed under ss. 77.52, 77.53, and 77 7
that the business paid in the taxable year. | |

(b) The department of revenue shall notlfy the department of commerce of all

(e) Subsectlon (4) ®, (e, and (h)las it applies to the credit under sub. (4). applies
to the credlt under par. (a) | |
, 'SECTION 8. 71.30 (3) (eon) of the statutes is created to read:
71.30 (8) (eon) Technology zones credit under s\71. 28 (8g).

| 7 SECTION 9. 7 1 34 (1) (g) of the statutes is amended to read:

" 71 34 (1) (g) An addltlon shall be made for credlts computed by a tax—optlon
corporatlon under s. 71. 28 (1dd), (1de), (1di), (ld,]) (ldL) (1ds), (1dx) and (8),and
_(__gl and passed through to shareholders | |

SecTION 10. 7 1 47 (3g) of the statutes is created to read: |
71.47 (3g) TECHNOLOGY ZONES _CREDIT. (a) Subject to the limitations under this

subsection and ss."7_3.03 (35m), and 560.96, a husiness that is certiﬁed under s.
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560.96 (3) may claim as a credit against the taxes imposed under s. 71.43 an amount
equal to the sum of the following:

1. The amount of real and personal property taxes imposed under s. 70.01 that
the business paid in the taxable year.

2. The amount of income and franchise taxes imposed under s. 71.43 that the

business paid in the taxable year.

3. The amount of sales and use taxes imposed under ss. 77.52, 7 7.58, and 77.71

that the business paid in the taxable year.

2
3
4
5
6
7
8
9

(b) The department of revenue shall notify the department of commerce of all

claims under this subsection. : : . @
(c) Section 71.28 (4) (), (g), and (h) ps it applies to the credit under s. 7 1.28_(4)/

applies to the credit under par. (a). | | | '} |
SECTION 11. 73.03 (35m) of the statutes is created to read:

- 73.03 (35m) To deny a portion of a credit claimed under s. 71.07 (3g), 71.28 (3g), |

or 71.47 (3g), if granting the full amount claiined would violate a requirément under
16 s. 560.96 or would bring the total of the credits claimed under ss. 71.07 (3g), 7 1.28
17 (3g), and 7147 (3g) over the limit for all claimants under s. 560.96 (2).

8 ,VSECTION 12. 77.92 (4) of the statutes is amended to read:
19 T 7.92 (4) “Nét business incoihe”, with réspect to apartnershi‘p, means taxable
_ 20 | inComé as calculated ﬁnder séction 703 of the Intemal Revenue Code; plus the items »
21 - of income and gain under section 702 of the Internél Revenue Code, _inciuding taxable
22 - Stafe and municipél bqnd interest and excluding noﬁtaxable interest income -or
23  dividend iﬁcoﬁe from féderal goiremment obligations; minus the items of loss vand
94 deduction ui_lder section 702 of the Internal Revenue Code, except items that are not

25 " - deductible unders. 7 1.2 1; plus guaranteed payments to partners under section 707
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SECTION 12
(c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr), (2ds), (2dx), (3g), and (8s); and plus or minus, as appropriate,
transitional adjustments, depreciation differences and basis differences under s.
71.05 (13), (15), (18), (17), and (19); but excluding income, gain, loss and deductions
from farming. “Net business income”, with respect to a natural person, estate or
trust, means profit from a trade or business for federal income tax purposes and
includes net income derived as an embloyee as defined in section 3‘121 (d) (8) of the
Internal Revenue Code.

‘SECTION 13. 560.96 of .the statutes is created to read:

560.96 Technology zones. (1) In this section, “tax credit” means a credit
under 8. 71.07 (3g), 71.28 (3g) or 71.47 (3g).

(2) (a) The departrnent_shall designate as technology zones up to 7 areas m the o
state in ﬁscal year 2001—02; up to 7 areas in the state in fiscal year 2002—-03, and up
to 6 Aareas in the state in ﬁscal year 2003-04. A business that is located ina
technology zone and that i is certified by the department under sub 3)is e11g1b1e for |
a tax credit as prov1ded in sub. (3). o

(b) The des1gnat10n of an area as a technology zone shall be in eﬂ'ect for 10 years

from the time that the department first des1gnatesr thearea. However, not more than

$5,000,000 in tax credits may be claimed in a technology zone. The department may

change the boundaries of a technology z‘orie during the time that its designation is

in eﬁ'ect A change in the boundaries of a technology zone does not affect the duratlon

- of the de51gnat10n of the area or the maximum tax credlt amount that may be c1a1med'

in the technology zone.

Ay
[

(3) (a) The. department may certlfy for tax credlts in a technology zone a

| '} bus1ness that satlsﬁes all of the followmg requlrements
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1. The business is located in the technology zone.
2. The business is a new or expanding business.
3. The business is a high-technology businese.
(b) In determining whether to certify a business under this subsection, the"
department shall consider all of the following:

1. How many new jobs the bu_siness is likely to create.

. The extent and nature of the high technology used by the business.

. The likelihood that the business will attract related enterprises.

2
3

A . . |
4. The amount of capital investment\the busmess is likely to make in the state.
5

. Th W of the business. N W\W M&QA*L&

. business that experiences growth, as determined for that busmess by the

department under par. (d) and sub. (5) (R), may claim a tax credit for up to 5 years.

(d) The department shall enter into an agreement with a business that is

' certiﬁed under this subsection The agreement shall specif;/'@ extent and type of . |

growth which shall be spec1ﬁc to the busmess that the business must experience to
extend 1ts e11g1b111ty for | @ tax cred1t the busmess /l;s(ehne against whlch that

| 'growth will be measured, Many other condltlons that the busmess must satlsfy to

extend its e11g1b111ty for@ tax credisl \ 22 WWM

7)) (a) The departmenttehall notify the department of revenue of all the

s & commerc
followmg : o A €

1A technology zone’s designation. : ( :1: . ,,!
2. Abusiness’#certificatio WE?M W wxoxd/ aQMN

... 3. The extens1on or revocatlon of a business’ certlﬁcatlon
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1 (b) The department shall annually verify information submitted to the
J 2 department under ss. 71.07 (B\g) (b), 71.28 (3g) (b), and 71.47 (3g) (b).
3 (5) The department shall promulgate rules for the operation of this section,
4 including rules related to all the following: |

\3 4-’(’() A business’y¥ eligibility for certiﬁcation, including definitions for all of the |
following: | '

1. New or expanding business.

2. High-technology business.
K?) Certifying a business, including use of the factors under sub. (3) (b).
Z%) Standards for extending a business’ ’/G/ rtiﬁcation, including what
measures, in addltlon to _]ob creation, the department will use to determine the
growth of a specific business and how the department will estabhsh basehnes '

against which to measure growth.

@ ‘f(X) Reasons for revoking a business) %egﬁcatlon

\ Wﬁ) Standards for changmg the boundarles ofa technology zone.

| 16 E ~ SEcTION 9344 Inltlal apphcablhty, revenue.
| 17 ) TECHNOLOGY ZONES CREDIT. The treatment of sections 7 1.05 (6) (2) 15., 71. 07
18 (3w, 7 1 10(4) (grd) 71.21 (4) 71.26 (2) (a) and (3) (n) 71 28 (3g) 71 .30 (3) (eon) 71.34
}'19 (¢ (g) 71 47 (3g) 73 03 (35m) 77.92 (4) and 560. 96 of the statutes first apphes to, :
20 taxable years beginning on January 1 of the year in Whlch this subsection takes
‘ | '2.1 effect except that 1f this subsection takes effect atter July 31 the treatment of - |
92 sections 7105 (6) (=) 15. 7107 (3g), TL. 10 (4 (grd), 71.21 (), 71.26 (2) (a) and (8) (),
23 - 71.28 (3g), 71.30 (3) (eon), 71.34 (1) (g), 71.47 (3g), 73.03 (35m), 77.92 (4), and 560.96
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SECTION 9344

of the statutes first applies to taxable years beginning on January 1 of the year
following the year in which this subsection takes effect.

(END)
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INSERT A-1

ol » up to an amount established by the department, based on
(END OF INSERT A-1)

INSERT 7-11 “—

\ .
1 VYO " When the department certifies a business under this subsection, the
‘/

2 department shall estabhsh a limit on the amount of tax credits that the business ‘may
claim. Unless its certification is revoked, and subj ect to the 11m11§[estabhshed by the

4 department under this paragraph

(END OF INSERT 7-11)

INSERT 7-16 v’

()
5 ™ the limit on the amount of tax credits that the business may claim,

(END OF INSERT 7-16)
e

INSERT 84

6 (_\)( (a) Criteria for designating. an area as a technology zone.

(END OF INSERT 8-4)
INSERT 8-9

v
T Q{ (d) Standards for establishing the limit on the amount of tax credits that a

8 business may claim.

(END OF INSERT 8-9)

INSERT 8-13 v

9 6« () Reporting requirements for certified businesses.
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(g) The exchange of information between the departmen% and the department
v ‘ '
of revenue.

(END OF INSERT 8-13)
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‘ Do NaT” 6EN ) |
| AN AcT ...; relating to: the budget.

Analysis by the Legislativer Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

' ECONOM]C DEVELOPMENT

- Under the bill, the department of commerce (department) must designate up
to 20 areas in the state as technology zones. The department may certify any new
or expanding high—technology business located in a technology zone for a tax credit,
up to an amount established by the department, based on the amount of real and

personal property taxes that the business paid in the taxable year; the amount of
- sales and use taxes that the business paid in the taxable year; and the amount of
income and franchise taxes that the business paid in the taxable year. A business
certified by the department is entitled to claim the tax credit, up to the amount
established by the department, for three years, or for up to five years if the business
experiences growth to an extent determined by the department. A technology zone’s
designation is effective for ten years but not more than $5,000,000 in tax credits may
be claimed in a technology zone.
‘For further information see the state ﬂscal estlmate which w1ll be prmted as
an appendix to this bill.

The people of the state ‘of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 71.05 (6) (a) 15. of the statutes is amended to read:

71.05 (8) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(Zdi), (2dj), (2dL), (2dr), (2ds), (2dx) and, (3g), and (3s) and not passed through by a
partnership, limited liability company or tax—option corporation that has added that
amount to the partnership’s, company’s or tax—option corporation’s income under s.
71.21 (4) or 71.34 (1) (g).

SECTION 2. 71.07 (3g) of the statutes is created to read:

71.07 (8g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this
subsection and ss. 73.03 (35m) and 560.96, a business that is certified under s. 560.96

(8) may claim as a credit against the taxes imposed under s. 71.02 an amount equal

to the sum of the following} %JQA]‘/I“WW/ 5. 5060. ?éff)/c>

1. The amount of real and personal property taxes imposed under s. 70.01 that
the business paid in the taxable year.

2. The amount of income and franchise taxes imposed under s. 71.02 that the
businéss paid in the taxable year.

3. The amount of sales and use taxes imposed under ss. 77.52, 77.53, and 77.71
that the business paid in the taxable year.

(b) The department of revenue shall notify the department of commerce of all
claims under this subsection.

(c) Section 71.28 (4) (f), (g), and (h), as it applies to the éredit under s. 71.28 (4),
applies to the credit under par. (a).

SECTION 3. 71.10 (4) (grd) of the statutes is created to read:

71.10 (4) (grd) Technology zones credit under s. 71.07 (3g).

SECTION 4. 71.21 (4) of the statutes is amended to read:
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SECTION 4

T 1..21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2ds), (2dx) and, (3g). and (3s) and passed through to partners shall be
added to the partnership’s income.

SECTION 5. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Corporations in general.' The “net income” of a corporation means
the gross income as computed under the mtemal—z—‘eazenue—eede Internal Revenue
Code as modified under sub. 3 minﬁs the amount of recapturelunder s. 71.28 (1di)
plus the amount of credit computéd under s. 71.28 (1) and, (3) to0, (4), and (5) plus the
amount of the credit computed under s. 71.28. (1dd), (ide), (1di), (1dj), (1dL), (1ds)
and, (1dx), and (8g) and not ‘passed through by a partnership, limited liability

company or tax—option corporation that has added that amount to the partnership’s, .

limited liability company ’s or tax—option corporatlon S income under s.71.21 (4) or

71.34 (1) (g) plus the amount of losses from the sale or other disposition of assets the
gain from which would be wholly exempt ‘income, as defined in sub. (3) (L), if the
assets were sold or otherwise disposed of at a gain and minus deductions, as
| computed uﬁder the-i-n-téﬁ&al—reveame—eede Internal Revenue Code as modified under
sub. (3), plus or minus, as appropriate, én amount equal to the difference between
the federal basis and Wisconsin basis of any asset sold, exchanged, abandoned or
otherwise disposed of in a taxable transaction during the taxable year, except as
provided in par. (b) and s. 71.45 (2) and (5).
SECﬁON 6. 71.26 (3) (n) of the statutes is amended to read:
71.26 (8) (n)r ' Séctions 381, 382 and 383 (relating to carry—overs in certain
corporate écquisitions) are modified so that they apply to losses under sub. (4) and .
credits under s. 71.28 (1di), (ldL), (1dx) ard, (3) to, (4), and (5) instead of to federal

credits and federal net opérating losses.
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SECTION 7

SECTION 7. 71.28 (3g) of the statutes is created to read:

71.28 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this -
subsection and ss. 73.03 (35m) and 560.96, a business that is certified under s. 560.96
(8) may claim as a credit agairist the taxes imposed under s. 71.23 an amount equal
to the sum of the followinﬁf\‘?\ o sitollishoo! vole, s Jéo, /Oé/db>(;>

1. The amount of real and personal property taxes imposed under s. 70.01 that
‘the business paid in the taxable year. |

2. The amount of income and franchise taxes imposed under s. 71.23 that the
business paid in the taxable. year.

3. The amount of sales and use taxes imposed under ss. 77 .52, 77.53, and 77.71
that the business paid in the taxable year. |

(b) The department of revenue shall notify the department of commerce of all
claims under this subsection. |

(¢) Subsection (4) (), (g), and (h), as it applies to the credit uhder sub. (4), applies
to the credit under par. (a). |

SECTION 8. 71.30 (3) (eon) of the statutes is created to read:

71.30 (3) (eon) Technology zones éredit under.s. 771.28 (3g).

SECTION 9. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax—option
corpora’ﬁion under s. 71.28 (1dd), (lde),‘ (1di), (1dj), (1dL), v(1ds), (1dx) and, (3),and
(ﬁg) and passed throﬁgh to shareholders.

o SECTION 10. 71.47 (3g) of the statutes is created to read:
71.47 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this

subsection and ss. 73.03 (356m), and 560.96, a business that is certified under s.
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SEcTION 10

1 .560 96 (3) may claim as a credit against the taxes imposed under s. 71.43 an amount

@ equal to the sum of the followmi\ W&W w.wé% . J80. 7 b [ 3) ( )

3 1. The amount of real and personal property taxes imposed under s. 70.01 that
4. the busmess paid in the taxable year.
5 _. 2. The amount of income > and franchlse taxes 1mposed under s. 71 43 that the
6 busmess paid in the taxable year.
-7 | 3. The amount of sales and use taxes imposed under ss. 77.52, 77.53, and 77.71 |
| 8 that the business paid in the taxable yea.r.
9 (b) The department of revenue shall notify the department of commerce of all
10 claims under this subsection. | |
11 - (c) Section 71.28 (4) (f), (g), and (h), as it applies to the credit under s. 71.28 4),
@ applies to the credit under par. (a). - o
T< SECTION 11. 73.03 (85m) of the statutes is created to read:
14 73.03 (35m) To deny a portion ‘of a credit claiméd under s. 71.07 (3g), 71.28 (3g), "
15 ~or 71.47 (3g), if granting the full amount claimed would violate a re’quirement under
| 16 | s. 560.96 or tvbuld bring the total of the credits claimed under ss. 71.07 (8g), 71.28
17 (3g), Vand 71.47 (3g) over the limit fo"r' all claimants under 8. 560.96 (2).
i 18 SECTION 12. 77.92 (4) of the statutes is amended to read:
19 - 77.92 (4) “Net business inceme”, with respect toa parttxership, means taxable
20 income as calculated under section 708 of the Internal Revenue Cotie; plus the items
21 of income and gain under section 702 of the Internal Revenue Cede, ineluding taxable
22  state and munieipal bond interest and excluding nontaxable interest income or
23 dividend inCome from federal government obligations; minus the items of loss and
24 deduction under section 702 of the Internal Revenue Code, except items that are not

' u5 deductible under s. 71.21; plus guaranteed payments to partners under section 707

Ao, "y 7/ 77(/)[«%1@ |
7/‘1‘7/.)(&m> WWW M«OQM»S,W ’ﬁ@‘?f)



T T S o G e e S S S e S
[ = N (o TR o + JENE N BRI« r NN 1 SR -G - BN\ B e =

29

23
24

25

© o ~J (o2} ot > (Vo) [\ bt

2001 — 2002 Legislature -6-—  LRB-1856/4
| , JK&PIK:cjs/wlj/kmg:jf

‘ SECTION 12

(c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dr),' (2ds); (2dx), 17 3g), and (3s); and plus or minus, as appropriate,

transitional adjustments, depreciation differences and basis differences under s.

- 71.05 (1), (15), (16), (17), and (19); but excluding income, gain, loss and deductions

from farming. “Net business income”,. with respect to a natural person, eétate or
trust, means profit from a trade or busihess for federal income tax purposes and
includes net income derived as an employée as defined in section 3121 (d) (3) of the
Internal Revenue Code.

SECTION 13. 560.96 of the statutes is created to read:

- 560.96 Technology zones. (1). In this section, “tax credit” means a credit

under s. 71. 07 (3g), 71.28 (3g), or 71.47 (3g). |

(2) (a) The department shall de51gnate as technology zones up to 7 areas in the

state in fiscal year 200102, up to 7 areas in the state in fiscal year 2002-03, and up

~ to 6 areas in the state in fiscal year 2003-04. A business that is located in a

technolbgy zone and that is certified by the department under sub. (3) is eligible for
a tax credit as provided in sub. (3). | |
(b) The designation of an area as a technology zone shall be in effect for 10 years

from the time that the department first designates the area. However, not more than

o $5,000,000 in tax credits may be claimed in a technology zone. The department méy

change the boundaries of a fechnology zone during the time that its designation is

~in effect. A change_ in the boundaries of a technology zone does not affect the duration

of the designation of the area or the maximum tax credit amount that may be claimed
in the technology zone.
3) (a) The department may certify for tax credits in a technology zone a |

business'that.satisﬁes all of the following requirements: -
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1. The business 1s located in the -te,chnology zone.
2. The business is a ne§v or expanding businees.
3. The business is a high~technology business.
(b) In determining whether to certify a business under this subsection, the
department shall consider all of the following:
1. How many new jobs the business is l‘ikely to create.
2. The extent and nature of the high technology used by the business.
3. The likelihood that the bﬁsiness will ettract related enterprisevs. |
4. The amount of capital investment that the business is likely to make in the
state. |
5. The economic Viability of the business.
() | When the department certifies a business under this subsection, the
department shall establish a limit on the amount of tax credits that.the business may
‘claim. Unless its certification is revoked, and subject to the limit on the tax credit
amount established by the debartment under this paragraph, a business that is
certified may claim a tax credit for 3 years, except.that a business that experiences

growth, as determined for that business by the department under par. (d) and sub.

(5) (e), may claim a tax credit for up to 5 years.

(d) The department shall enter into an agreement with a business that is
certiﬁedv under this subsection. ’The_agreement shall specify the limit on the amount
of taX credits that the business may claim, ‘the extent and type of growth, which shall
be specific to the business, that the business must experience to exfend its eligibility
for a tax credit, the business’ baseline against which that growth will be measured,
ahy other cenditio‘ns that the business must satisfy to extend its eligibility for a tax

’cre_dit, and reporting requirements with which the business _must comply.



=

© 0 o Ot W o [\

e v -
O i W N = O

16
17
18
19
20
21
22
23
24
25

2001 — 2002 Legislature -8—- ' LRB-1856/4
1 JK&PJK:cjs/wlj/kmg:jf
SECTION 13

(4) (a) The department of commerce shall notify the department of revenue of

- all the following:

1. A technology zone’s designation.

2. A business’ certification and the limit on the amount of tax credits that the

‘business may claim.

3. The extension or revocation of a business’ certification.
| (b) The department shall annually verify information submitted to the
department under ss. 71.07 (3g) (b), 71.28 (3g) (b), and 71.47 (3g) (b).

(5) The department shall promulgate rules for the operation of this section,

including rules related to all the following:

(a) Criteria for designating an area as a technology zone.

(b) A business’ eligibility for certiﬁcét&ion, including definitions for all of the
following: ’ |

1. New or expanding business.

2. High—technology business.

(¢) Certifying a business, including use of the factors under sub. (3) (b).

(d) Standards for establishing the limit on the amount of tax credits that a
business may claim.

(e) Standards for extending a business’f certification, including what measures,
in .addition fo job creation, the departmenti will use to determine the growth of a
specific business and how the department will establish baselines against which to
measure growth. |

(f) Reporting requirements for certified businesses.

(g) The exchange of information betWeen the department of commerce and the

department of revenue.
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(h) Reasons for revoking a business’ certification.

(i) Standards for changing the boundaries of a technology zone.

SECTION 9344, Initial applicability; revenue.

(1)_ 'I‘ECHNOLOGY ZONES CREDIT. The treatment of sections 71.05 (6) (a) 15., 7 1.07

(3g), 71.10 (4) (grd), T1.21 (4), 71.26 (2) (2) and (3) (m), 71.28 (3g), 71.30 (3) (eon), 71.34

(1) (g), 71.47 (3g), 73.03 (35m), 77.92 (4), and 560.96 of the statutes first applies to

taxable years beginning on January 1 of the year in which this subsection takes

: effeét, except that if this subsection takes effect after July 31 the treatment of

sections 71.05 (6) (a) 15., 71.07 (8g), 71.10 (4) (grd), 71.21 (4), 71.26 (2) (a) and (3) (n),
71.28 (3g), 71.30 (3) (eon), 71.34 (1) (g)a 71.47 (3g), 73.03 (3511_1), 77.92 (4), and 560.96

of the statutes first applies to taxable years beginning on January 1 of the year .

following the year in which this subsection takes effect.

(END)
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Toonr 6ed |

Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under the bill, the department of commerce (department) must designate up
to 20 areas in the state as technology zones. The department may certify any new
or expanding high—technology business located in a technology zone for a tax credit,
up to an amount established by the department, based on the amount of real and
personal property taxes that the business paid in the taxable year; the amount of
sales and use taxes that the business paid in the taxable year; and the amount of
income and franchise taxes that the business paid in the taxable year. A business
certified by the department is entitled to claim the tax credit, up to the amount
established by the department, for three years, or for up to five years if the business

- experiences growth to an extent determined by the department. A technol:ogy zone’s
‘designation is effective for ten years, but not more than $5,000,000 in tax credits may

be claimed in a technology zone.

For further information see the state fiscal eétimate, which will be printed as
an appendix to this bill. ‘

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:



2
.8 and (3s) and not passed through by a
’ 4 or tax—option corporation that has added that
-5 —option éorpc)ratioh’s income under s.
66— T71.21 ¢ ) (8)
7 SECTION 2. 71.07 (3g) of the statutes is created to read:
8 71.07 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitationsvunder this
9 subsection and ss. 73.03 (35m) and 560.96, a business that is certified under s. 560.96
10 (8) may claim as a credit against the taxes iniposed under s. 71.02 an amount equal
11 to the sum of the foliowing, as established under s. 560.96 (3) (c):
12 1. The amount of real and persbnal property taxes imposed under s. 7 0..01 that
13 the business péid in the téxablé_ year. '
14 2. The amount of income and franchise taxes imposed under s. 71.02 that the
15 business paid in the taxable yeaf.
16 3. The amount of sales and use taxes imposed uqder ss. 77 .52, 77 .53; and 77.71
17 | .that the business paid in the taxable year. |
18 (b)/The dépai‘tment of revenue shall notify the department of commerce of all
19 claimé under this subsection. | _ | ‘
20 (c) Seétion 7 1.28 (4) (D), (g), and (h), as it applies to the credit under s. 71.28 (4), |
21 applies to the credit undef ﬁar. (a). |
- 22 SECTION 3. 71.10 (4) (grd) of the statutes is created to read:
23 71.10 (4) (grd) Technology zones credit under s 71.07 (3g).

2001 — 2002 Legislature @  LRB-1856/5
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SEcTiON 1

cTioN 1. 71.05 (6) (a) 15. of the statutes is amended to r

N4\ SECTON 4721 t4)-of thie statutes isamended toread——
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der5.71.07 (2dd), (2de), (2di),

2 - (2d), (2dL), (2ds), (2dx) and (3g) an | §)and p e@ugh to partners shall be

added to the partner "p’sﬁm | , |

"SECTION 5. 71.26 (2) (a) of the statutes is amended to

71.26 (2) (a) Corporations in general. The “net incorde” of a corporation means

Internal Revenue

Code as modified under sub. (8) minus the amount of recapture under s. 71.28 (1di)

3

4

5

6 the gross income as cemputed under the i

7

8 plus the amount of credit computed under s. 71.28 1)\aaé; 3 iae,_(i)‘;agd (5) plus the

9 amount of the credit eOmputed under s. 71.28 dd), (1de), (1di), (1dj), (1dL), (1ds)

10  and, (1dx), and (3g) a d not passed through by a partnership, »limited liability

11 company or tax—option corpqration vthat had added that amount to the partnership’s,

12 limited liability company’s or t —optlo corporatlon s income under s. 71.21 (4) or

13 71.34 (1) (g) plus the amount of loss tom the sale or other disposition of assets the

14 gain from Whieh would be Wholly‘ . emypt income, as deﬁned in sub. (8) (L), if the.

_ 15 assets were sold or othemiSe d{eposed ofat a gain and minus deductions, as
16 | computed unde.f the4 l 1 Revenue Code as modified under

17 sub. (3), plus or minus, a?t{propriate, an amount equal to the difference between

18  the federal basis and Wi “consin basis of any esset sold\exchanged, abandoned or -

19 otherwise disposed of in a taxable transaction during the able year, except as
20 prov1ded in par. (b) And s. 71.45 (2) and (5).
21 | SECTION 6. /i1. 26 (8) (n) of the statutes is amended to read:
22 _ | 71.26 (3 (1.1‘) Sections 381, 382 and 383 (relatmg to carry—oversig certain
23 corporate ' quisitions) are modified so that they apply to losses under sub. (4) and
24 c@éer s. 71.28 (1di), (1dL), (1dx) and, (3) o, (4), and (5) instead of to fededal

R5 _erédits and federal net operating losses.
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SECTION 7

SECTION 7. 71.28 (3g) of the statutes is created to read:
71.28 (3g) TECHNOLOGY ZONES CREDIT, (a) Subject to the limitations under this

subsection and ss. 73.03 (35m) and 560.96, a business that is certiﬁed under s. 560.96

- (3) may claim as a credit against the taxes impesed under s. 71.28 an amount equal

to the sum of the following, as established under s. 560.96 (3) (c):

1. The amount of real and personal property taxes imposed under s. 70.01 that
the business paid in the taxable year.

2. The amount of income and franchise taxes imposed under s. 71.23 that the
business paid in the taxable year.

3. The amount of sales and use taxes 1mposed under ss. 77.52, 77.53, and 77.71
that the business pald in the taxable year.

(b) The department of revenue shall notify the department of commerce of all

~ claims under this subsection.

(c) Subsection (4) (), (), and (h), as it applies to the credit under sub. (4), applies
to the credit under par. (a).
- SEcTION 8. 71.30 (3) (eon) of the statutes is created to read:

71.30 (3) (eon) Technology zones credit under s. 71.28 (3g).

19— 7134(1) (g An3
20

21

71.34 (1) (g) of the statutes is amended to read:

e for credits computed by a tax—option

corporation under s. 71.28 (1 (1di), (1dj), (1dL), (1ds), (1dx) and, (3), and

tugh to shareholders

22

23

24

' SECTION 10. 71.47 (3g) of the statutes is created to read
71.47 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this

’subseetion and ss. 73.03 -'(35m), and 560.96, a business that is certified under s.
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560.96 (3) may claim as a credit against the taxes _impbsed under s. '71.43 an amount
equal to the sum of the following, as established under s. 560.96 (3) (c):

1. The amount of real and personal property taxes imposed under s. 70.01 that
the business paid in the taxablevyear.v |

2. The anﬁo_unt of _inéome and franchise taxes imposéd undef s. 71.43 that the-
business paid in the taxable year. .

3 The amount of sales and use taxes imposed under ss. 77.52, 77.53, and 77.71
that the business paid in the taxable year. |

(b) The department of revenue shall notify the department of commerce of all
claims under this subsection. | |

(c) Section 71.28 (4) (f), (g), and (h), as it applies to the credit under s. 71.28 (4),
applies to the credit under par. (a). |

SECTION 11, 71.49 (1) (eon) of the statutes is created to read:

71.49 (1) (eon) Technology zohes creciit under s. 71.47 (3g).

SECTION 12. 73.03 (35m) of the statutes is created to read:

73.03 (35m) To deny a portion of a credit claimed under s. 71.07 (3g), 71.28 (3g),

or 71.47 ‘(3g), if granting the full amount claimed would violate a requirement under

| s. 560.96 or would bring the total of the credits claimed undei‘ ss. 71.07 (3g), 71.28 |

(3g), and 71.47 (3g) over the limit for all claimants under s. 560.96 (2).

income asvcalculated underséction 703 of the Internal Revenue Code; plus the items

of income and gain-d fider section 702 of the Internal Revenue Code, including taxable

and” municipal bond interest and excluding nontaxable~igterest income or

dividend income from fedéral government obligations; minus the items™f loss and
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SEcCTION 13

‘deduction under section 702 of the Internal Revenue Code, except items that-are-not

deductible un:

der 5. 71.21; plus guaranteed payments to partners under section 707

(c) of the Internal Reventre.Code; plus the credits gldimed under s. 71.07 (2dd), (2de),

(2di), (2dj), (2dL), (2dr), (2ds), (2dx)n(3g

andA3s); and plus or minus, as appropriate,
transitional adjustments, depreciatiop/differences and basis differences under s.
71.05 (13), (15), (16), (17), and (19); but excluding ihcome, gain, loss and deductions
from farming. “Net businesg/income”, with respect to~a natural person, estate or
trust, means profit froma trade or business for federal incOmg tax purposes and

includes net income derived as an employee as defined in section 31217d of the

evenue Code. I

SECTION 14. 560.96 of the statutes is created to read:

- 560.96 Technoldgy zones. (1) In this section, “tax credit” means a credit
under s. 71.07 (3g), 71.28 (3g), or 71.47 (3g).

(2) (a) The department shall designate as technology zones up to 7 areas in the
state in fiscal year 2001-02, up to 7 areas in the state in fiscal year 2002—03, and up
to 6 areas in the state' in fiscal year 2003-04. A business that is located in a
technology zone and that is certiﬁed by the department under sub. (3) is eligible for
a tax credit as provided in sub. (3). |

(b) The designation of an area as a technology zone shall be in effect for 10 years
from the time that the department first designates the area. However, not more than
$5,000,000 in tax credits may be claimed in a technology zone. The department may
change thé boundariesv of a technqlogy zone during the time that its .designation is
in effect. A change in the boundaries of a technology zone does not affect the duration

of the designation of the area or the maximum tax credit amount that may be claimed

~ in the technology zone.
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SEcTION 14

(3) (a) The department may certify for tax credits in a technology zone a
business that satisfies all of the following requirements: |

1. The business is located in the technology zone.

2. ‘The business is a new or expanding. business.

3. The businessis a high—technology business.

(b) In determining whether to certify a busihess under this subsection, the
department shall consider all of the following: |

1. How many new jobs the business is likely to create.

2. The extent and nature of the high technology used by the business.

3. The likelihood that the business will attract related enterprises.

4. The amount of capital investment that the business is likely td make in the
state. |

5. The economic viability of the busi;iess.

(c) When the department certiﬁés a business under this subsection, the
department shall establish a limit on the amount of tax credits that the business may
élaim. Unless its certification is revoked, and subject to the limit on the tax credit
amount established by the department under this paragraph,_a buéiness that is
certified may claim a tax credit for 3 years, except that a busines.s fchat experiences
gfthh, as determined for that business By the department under par. (d) and sub.
(5) (e), may claim a tax credit for up to 5 years.

(d) The department shall enter into an agreemeht with a'businéss that is
certified under this sﬁbsection. The agreement sha_ll specify the limit on the amount
of tax credits that the business may claim, the extent and type of growth, which shall =
be Speciﬁc to the businesé, that the}busines‘s must experience to extend its eligibility

for a tax credit, the business’ baseline against which that growth will be measured,
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SECTION 14

- any other conditions that the business must satisfy to extend its eligibility for a tax

credit, and reporting requirements with which the business must comply.

(4) (a) The department of éommerce shall notify the department of revenue of
all the following:

1. A technology zone’s designation.

2; A bujsin‘evss’ cei'tiﬁcation and the limit on the amount of tax crédits that the
business may claim.

3. The extension or revocation of a business’ certification.

(b) The departmént shall annually verify information submitted to the
department under ss. 71.07 (3g) (b), 71.28 (3g) (b), and 71.47 (3g) (b).

(5) The depaﬁment shall prorﬁulgate rules for the operation of this sectioh,
including rules related to all the following:

o (a) Criteria for designating an area ais a technology zone.

(b) A business’ eligibility for certiﬁc‘ation, including definitions for all of the
following: |
| 1. New or expanding business.

2. ‘High—technology business.

(c) Certifying a business, including use of the factors under sub. (3) (b). |

(d) Standards for establishing the limit on the amount of tax credits that a
busiriess may claim. | |

‘(e) Standards for extending a business’ certification, including what measures,

_in addition to job creation, the department will use to determine the growth of a -

specific business and how the department will establish baselines against which to
measure growth.

(f) Reporting requirements for certified businesses.
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SEcCTION 14

(g) The exchange of information between the department of commerce and the

. depai'tment of revenue.

(h)_ Reasons for revoking a business’ certification.
1) Standards for changing the bounderies of a technology zone.
SECTION 9344, Initial abplicability; revenue. _
, (i) TECHNOLOGY ZeNES CREDIT. The treatment of sectiens WE’W\BV,\ 71.07 |
(3g), 71.10 (4) (grd), PAANYANN2B(BR)'9nd BHmAT1.28 (3g), 71.30 (3) (eon), Jad¥
W&g‘\)& 71.47 (3g), 73.03 (35m), 7\7\92/&@( and 560.96 of the statutes ﬁrst applies to
taxable years beginning on January 1 of the year in Wthh this subsectlon takes
effect, except that if this subsection takes effect after July 31 the treatment of
sections Mﬁﬁ)’@)\lﬁ\ﬂ 71.07 (3g), 71.10 (4) (grd), NME/MZ@’\(MMWM
71.28 (32, 7 1.30 (3) (eon), AJ3AMNEN 71.47 (3g), 73.03 (35m), /VK/&Z/(A)\ and 560.96
of the statutes ﬁrst applies to taxable years beginning on J anuary 1 of the year
followmg the year in which this _subsectlon takes effect.’

(END)
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DOA ....... Walker — Create highétech development zones

FoRr 2001-03 BUDGET — NoT READY FOR INTRODUCTION

AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under the bill, the department of commerce (department) must designate up
to 20 areas in the state as technology zones. The department may certify any new
or expanding high—technology business located in a technology zone for a tax credit,
up to an amount established by the department based on the amount of real and
personal property taxes that the business paid in the taxable year; the amount of
sales and use taxes that the business paid in the taxable year; and the amount of
income and franchise taxes that the business paid in the taxable year. A business
certified by the department is entitled to claim the tax credit, up to the amount
established by the department, for three years, or for up to five years if the business
experiences growth to an extent determined by the department. A technology zone’s
designation is effective for ten years, but not more than $5,000,000 in tax credits may
be claimed in a technology zone.

For further information see the state ﬁscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SEcTION 1. 71.07 (3g) of the statutes is created to read:

71.07 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this -
subsection and ss. 73.03 (35m) and 560.96, a business that is certified under s. 560.96
(8) may claim as a credit against the taxes imposed under s. 71.02 an amount equal
to the sum of the following, as established under s. 560.96 (3) (¢):

1. The amount of real and personal property taxes imposed under s. 70.01 that
the business paid in the taxable year.

2. The amount of income and franchise taxes imposed under s. 71.02 that the
business paid in the taxable year.

3. The amount of sales and use taxes imposed under ss. 77.52, 77.53, and 77.71

‘that the business paid in the taxable year.

(b) The department of revenue shall notify the department of commerce of all
claims under this subsecfion. | |

(¢) Section 71.28 (4) (), (), aﬁd (h), as it applies to the credit under s. 71.28 (4),
applies to the credit under par. (a).

SECTION 2. 71.10 (4) (grd) of the statutes is created to read:

71.10 (4) (grd) Technology zones credit undef s. ‘71.07 (3g).

SEcCTION 3. 71.28 (3g) of the statutes is created to read:

71.28 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limit.atio‘nsvunder this
subsection and ss. 73.03 (35m) and 560.96, a business that is certified under s. 560.96 -
(8) may claim as a crédit against the taxes imposed under s. 71.23 an amount equal
to the sum of the following, as established under s. 560.96 (3) (c): |

1.. The amount of real and personal property taxes imposed under s. 70.01 that

the business paid in the taxable year.
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SECTION 3

2. The amount of income and franchise taxes imposed under s. 71.23 that the
business paid in the taxable year.

3. The amount of sales and use taxes imposed under ss. 77.52, 77.53, and 77.71
that the bﬁsiness paid in the taxable year.

(b) The department of revenue shall notify the department of eommerce of all
claimsvunder this subsection. | | v

| (c) Subsection (4) (f), ‘(g), and (h), as it applies to the credit under sub. (4), applies
to the credit under par. (a). | | »

SECTION 4. 71.30 (3) (eon) of the statutes is created to read:

71.30 (3) (eon) Technology zones credit under s, 71.28 (3g).

‘SEcTION 5. 71.47 (3g) of the statutes is created to read:

71.47 (3g) TECHNOLOGY ZONES CREDIT. (a) Subject to the limitations under this
subsection and ss. 73.03 (35m), and 560.96, a business that is certiﬁed under s.
560.96 (3) may claim as a credit against the taxes imposed under s. 71.43 an amount
equal to the sum of the following, as established under s. 560.96 (3) (c)‘:

| 1. The amount of real and persenal property taxes imposed under s. 70.01 that
the business paid in the taxabie yeaf.
2. The amount of ineomevandv franchiSe taxes imposed under s. 71.43 that the
business paid in the taxable yeaf. | |

3. The amount of sales and use taxes irﬁposed under ss. 77 .52; 77,53, and 77.71

that the business paid in the taxable year.
| (b) The department of revenue shall notify the department of commerce of all
claims under this subsection.. |

(c) Section 71.28 (4) (f), (g), and (h), as it applies to the credit under s.71.28 (4),

applies to the credit under par. (a).
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SECTION 6

SECTION 6. 71.49 (1 '(eon)‘ of the statutes is created to read:

71.49 (1) (éori) Technology éonés credit under s. 71.47 (3g).

SEcTION 7. 73.03 (35;?1) of the statutes is created to read:

73.03 (35m) To deny a portionof a credit claimed under s. 71.07 (3g), 71.28 (3g),
or 71.47 (38g), if granf,ing the full amount claimed would violate a requiremeﬁt under
s. 560.96 or would bring the total of thé credits claimed under ss. 71.07 (3g), 71.28
(3g), and 71.47 (3g) over the limit fof all claimants under s. 560.96 (2).

SEcTION 8. 560.96 of the statutes is created to.read:

560;96 Technology zones. (1) In this section, “tax credif” means a credit
under s. 71.07 (3g), 71.28 (3g), or 7 i.47 (3g)." |

(2) (a) The department shall designate as technology zones up to 7 areas in the
state in fiscal year 2001-02, up to 7 areas in the state in fiscal year 2002-03, and ﬁp '

to 6 areas in the state in fiscal yeai' 2003-04. A business that is located in a

~ technology zone and that is c_ertiﬁed by the departmeht'under sub. (3) is eligible for

a tax credit as provided in sub. (3).
(b) The designation of an area as a technology zone shall be in effect for 10 years.
from the time that the d_epartment first designates the area. However, not more than

$5,000,000 in tax credits may be claimed in a technology zone. The department may

- change the boundaries of a technology zone during the time that its designation is

in effect. A change in the boundaries of a technology zone does not affect the duraﬁion
of the designation of the area or the maximum tax credit amount that méy be claimed
1n the technology zone.

(3) (a) The depaftment may certify for tax credits in a technology zone a
business thét satisfies all of the foilowing requirements:

1. The business is‘lbocated in the technology zone.
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SECTION 8
2. The business is a new or expanding business. -
3. The business is a high—technology business.
(b) In determining whether to certify a business under this subsection, the
department shall consider all of Vthe following:
1. How many new jobs the business is likely to create.
2. The extent and nature of thé high technology used by the business;
3. The likelihood that the business will attract related entefprises. |
4. The amount of capital investrhent that the business ié likely to make in the
state.
| 5. The economic viability of thé business.
(¢) When the department certifies a business under this subsection, the
department shall establish a limit on the amount of tax credits that the business may
claim. .Unless its certification is revoked, and subject to the limit on fhe tax credit
‘amount established by the department under this paragraph, a business that is
certified may claim a tax credit for 3 years, except that a business that experiencés
growth,.as determined for that business by the department under par. (d) and sub.
(5) (e), may claim a tax credit for up to 5 years.
(d) The department shall enter into anvagreemenf with a business that is
| éértiﬁed under this subsection. The agreement shall specify the limit on the amount
of tax credits that the business may claim, the extent and type of growth, which shall
bé speciﬁc to the business, that the bUSineés must éxperience to extend its eligibility
for a tax credit, the business’ baseline against which that growth will be measured,
any other conditions thét the business must sat'isfy to extend its eligibility for a tax

credit, and reporting requirements with which the business must comply.
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SECTION 8
(4) (a) The department of commerce shall notify the department of revenue of
all the following: | |
1. A technology zone’s designation.
2. A business’ certification and the limit on the amount of tax credits that the
business may claim.
3. The extension or fevocation of a business’ certification.
(b) The department shall annually verify information submitted to the
‘department under ss. 71.07 (3g) (b), 71.28 (8g) (b), and 71.47 (3g) (b).
(5) The department shall promulgate rules for the operation of this section,
including rules related to all the following:
(a) Criﬂeria for designating an area as a technology zone.
(b) A business’ eligibility for certification, including definitions for all of the
following:
1. New or expanding blisiness.
2. High—technology business..
(c) Certifying é business, including use of the factors under sub. (3) (b).
(d) Standards for establishing the limit on the amount of tax credits that a
business may claim. |
(e) Standards for extending a business’ certification, including what measures,
in addition to job creation, the department will use to determine the growth of a
specific business and how the deﬁartment will establish baselines against which to
measure growth.
(f) Reporting requirements for certified businesses.
(g) The exchange of information between the department of commerce and the

department of revenue.
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SECTION 8

(h) Reasons for revoking a business’ certification.
(i) Standards for changing the boundaries of a technology zone.
~ SEcTION 9344. Initial applicability; revenue.
(1) TECHNOLOGY ZONES CREDIT. The treatment of sections 71.07 (3g), 71.10 (4)

(grd), 71.28 (3g), 71.30 (3) (eon), 71.47 (3g), 73.03 (35m), and 560.96 of the statutes

- first applies to taxable years beginning on January 1 of the year in which this

subsection takes effect, exbept that if this subsection takes efféct after July 31 the
treétment of sections 71.07 (3g), 71.10 (4) (grd), 71.28 (3g), 71.30 (8) (eon), 71.47 (3g),
73.03 (35m), and 560.96 of the statutes first applies tb taxable years beginning on
January 1 of the year following the year in which this subsection takes effect.

(END)



